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CZECHOSLCVAK STATE BANK LOANS MoNEY To

"SELF-HELP" PROJECTS
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housing Projects, as shown by Czechos
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On 21 September 1953, the Czechoslovak government made definite plans
regarding the availability of state loans to

persons wishing to build their
planned mainly for employees of national and
communel enterprises ) members of type IIT and 1V J2Ds (Jednotne 2emedelske
druzstvo » Unified Agricultural 000pera.t1ve) » and employees of central offices
and their economjc organs. Technical workers

of prizes for outs

> lnnovators » improvers, winners
tanding achievements, and State Prize winners will have
priority, (1)

Specific quotas of permits for such houses have been a
ministries, wor example, the Ministry of Fuel and Power ha- been assigned
1,670 houses; tne Ministry of Mines, 930, and the Ministry of Local Economy,
150. {2) fThe individual ministries & their quotas of houses among
enterprises, factories, ang economic orgens undeyr their Jurisdiction. (1)

ssigned to several

The contemplated state ],
but the state bank will pay f,
directly. (2)

oan will not be paid to the a
or construction meterials and

Must Have 6,000 Crowns
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The government has instructed enterorise and factory managers » managers
of departments and economic organs, and presidents of National Committees and
J0ZD's to extend help to!lprospective home builders. Employees or cooperative
members will receive asgistance in selecting building sites, planning the con-
struction in accordance with the requirements of the particular site, securing
permits for the project » Securing & loan, securing construction material, pay-
ing for the material, undertaking special construction work, etc. Factories
and cooperatives will Turther aid home builders by furnishing transportation
for the material to the construction site, helping in special work, and fur-
nishing finished products (from seconds, waste, etc.) necessary for construc-
tion. The factories and cooperatives will be reimbursed by the government for
this service. MThe Nationel Committees will help home builders by inspecting
suitable constructior sites, and, in particular, sites covered by pubiie in-
vestments. (1) Enterprises will permit iree use of their technical resources
and will charge only for actual expenses, such as the cost of transporting
mterial. (2)

Given purchase of material at wholesale prices, free technical services
by the enterprises and the active participation of the builder and members
of his family, it has been estimted that construction cost, depending on the
size of the project, will rangz frem 40,000 to 70,000 crowns. (2) The builder
will try to do &s much of the work as he cen himself or with the aid of rela-
tives and Irlenas, excepi for specielized tasks such as Plumbing and electrical
instulleticn uetal wvork, eve which will be taken care of by cooperative or
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Procedures Outlined

An applicant for a loan must rill out and submit to his employing enter-
prise a special application blank ip triplicate. (4) This form gives informa-
tion on his financial ard property resources end his current Tinancia) obliga-
tions. (2) ‘he enterprise council then revieus and evaluntes the appiication
and, if it approves, fills ont » form to thet erfect. The enterprise manage-
ment also fills out an approval form. All three copies of the application and
both approval forms are forwarded to the state bank, which will review. the
application within one weak. The bank retaing one copy, returns one to the ap-
Plicant, and sends one back to the enterprise management.

The loan will be paid out in accordance with the progress of construction.
Th: enterpris. { economi.c organ or cooperative), together with the enterprise o
council and the state bank, will follow the brogress of the construction pProj- -
ect, insure the uninterrupted delivery of material, and keep an account of com-
bensation payments made. The house must be completed as soon ag Possible within
two years after the beginning of construction. The state bank #ill, in consul-
tation with the enterprise council or the cooperative nan&gement, determine the
size of the rayments to be made on the loan. Bize of Payments may be changed
by the state bank, but in no cace nay the 20-year payment period be cxtended.
The applicant will begin muliing payments the month after he receives s resi-
dence permit. Tn case ol delayed Fayment, the agplicant must pay inturest on
the balance of the debt. He may, at any time, rale an extra paymeni in eny
amount, on whieh the bank will cllow s 2 Percent discount.

The home builder will empower thie management of the enterprise to et
aside from his salary appropriste suwe jop meeting the payments. The loan will
ve secured by the house itself, The enterprise will deduct the payments ang
submit them to the state bank. The construction project must be insured by the
home builder before construction begins. The builder may not seil or otherwige
transfer ownership of the house before the loan 1is paid without the approval of
the state bank and the enterprise management. :
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If the home builder changes his employer, he must notify the state bank e
and his past employer of the name and location of the new employer. The
former employer must alsc report a termination of employment. Then the home
builider will empover his . new cmployer to make the aopropriate deductions from
bis selary:for payments on the loan. (4)

Criteria for Site deatibns

Location of sites for "self-help” houses will be determined b
or okres committees. (3) The site should mensure 600-800 square meters, which
corresponds to the ground plan of 20 x 30-40 meters for a one-family house and
15 x 30-40 meters for a two-family house [sic]. The lot choulc race south,
southeast, or southwest, should not have water below it, and stould not slope
more than 20 perccnt. (2) The location of the well and sewage gystem must be
chosen very carefully, with due regard for nearby sewage systems. The type of
basement. selected is also an important factor in determining the cost. The
difference in cost of a house with a partial basement and a house
ment may vary from 8,000 to 10,000 crowns . (3)

Yy the kraj

ith no base-

‘A collective of workers from the Study and Standardization Institute of
Gtavoproject (Stavebni Ustav Dro projektovani mest & sidlist » City Planning
Institute) has worled out plaus for model houses. (1, 3) The following are
descriptions or two:

PR

ooy L m\lellfi;}, uo"ne]\-s't:.ry' house,
) rooms, kitchen, and plubing [bath’].
61,241 crowns.

no attic, partial basement, three bed-
Total maximum construction cost:

2. Model 106, one-story Louse, no attic, no basement,

with outhouse, two
bedrooms and completely equipped kitchen. Total maximum construction cost:
52,030 crowns.

. The other model home plans include a two-family house and a house with
attic rooms. (5)

In addition, the Ministry of Construction
best plans for "self-help" houses to be constructed principally from rein-
forced prefabricated concrete. This house must lengd 1tself to erection with a
minumum of technical supervision. It should consist of one floor with a part-
ial basement and should utilize & flcor space o1 about 55 to 60 square meters.
The house should have two bedrooms, a smal)l kitchen, a bathroom, and appurten-
ances (prislusenstvi). Prizes for subnitting winning designs vwill be as follows:

Tirst prize, 6,000 crowns: second 3,000 erowns; and third, 1,000 rrawns. (6) 1

has set up a contest for the

Deteils of the government proclaration and instructions fro..
participating ninistries on financial, construction, legal
technical deteils, arve to be is

ih> varioud
» property, ana
sued subsequently in the {'om of an information

brochure entitied "The Indivicual Builcer's Guide." (1) ‘
{
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